
•Provide life insurance protection (i.e., buy-sell 
funding, capital gains tax liability

•Creates cash value that grows on a tax-deferred 
basis

•Provides security for the loan

•Provides øexibility for structuring personal or 
corporate loans

••Insurance proceeds repay loan at death

•insurance proceeds generate a credit to the 
corporation’s Capital Dividend Account

•Insurance proceeds in excess of loan balance 
available to your client’s estate 

 

Your client’s corporation purchases an exempt 
life insurance policy.  With your client as the life 
insured and the corporation named as the ben-
eöciary.  The corporation deposits amounts 
into the policy in excess of what is required to 
pay the policy charges, creating cash value.  At 
retirement, the life insurance policy is used to 
secusecure a loan, structured as a line of credit, or 
as collateral to a önancial instiution.  The 
borrowed funds can be used to supplement 
your client’s retirement income.  At death, the 
insurance proceeds are used to repay the line 
of credit.

Shareholders of a private Canadian Corporation 
who:

•Have Corporate funds to Invest 

•Are in good health 

•Need permanent life insurance protection

•Want to supplement retirement income

•Are receptive to long term planning strategies

TThe Corporate Insured Retirement Program is a önancial planning strategy designed to meet
your clients need for life insurance protection today and access to tax-advantaged cash in the 
future.



Frank Carobelli
Risk Management Specialist
69 Hughson Street, North
Hamilton, ON
Office: (905) 577-9229
Mobile: (905) 981-8030
ffcarobelli@protecticalife.com

An Example 
Paul is the sole shareholder of a private Canadian 

company.  He is a healthy 43 year old who doesn’t

smoke.  Paul requires $1,000,000 of life insurance

protection and will need a retirement income 

supplement from the age of 65 to 83.  His company

will deposit $40,000 into the life insurance policy for 

15 15 years.  At retirement, his company will borrow 

against the cash value of the life insurance policy 

and use the borrowed funds to pay him a taxable 

dividened.
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